RECENT PEE (Trailing: 20.7) RELATIVE 0 98 DIVD 3 ocy
CALlFORNlA WATER NYSE-cwt PRICE 44.45 RATIO 17-5 Median: 29.0 / | PIE RATIO U, YLD WV /0
s 4 wssons | U 50] B0 I 1T %io] %3] Bh 9] B¢ B3 93] 49 Trgt e Pange
SAFETY 2 Raised 4524 LEGENDS __ 03
—— 50.00 x Dividends p sh
TECHNICAL 4 Lowered 4326 divided by Interest Rate 100
. Relative Price Strength || [ (| 0 o 0 0l |emeeede---- 80
BETA 78 (1.00=Harket ° ﬂggibﬁsea indicates recession l.ll UTLLL - EEE 64
18-Month Target Price Range . | 'II"IIIII'J”lll'JLuﬂ T (T —"'-l«——an"TIIH < 8
I . . il !
Low-High  Midpoint (% to Mid) o~ et —— ”
$37-860  $49 (10%) T o4
2020-31 PROJECTIONS |1 ™ 20
Ann’l Total - 16
) Price  Gain Return RS A 12
Elgh gg i+gg(°,//° ?g:f TR DRSS S T o e
S 2 P N & i A Bt Cet e el % TOT. RETURN 3/23/26 |_8
Institutional Decisions o *eee’ THIS  VLARITH
R e won o v B
to Sell 147 139 127 | Shares 12 —rr i N 111 PRSP TTTTTYTTI Y| VPR S ATORPSCTY Y CPARTIN BT [ TTORVTIT | FYPRRY T EATERCIT 3y -124 454 [
Hdsom)_s0100 _soaso _soase | "% I T Sy 102 535
20102011 [ 2012 [ 2013 | 2014 | 2015 [ 2016 [2017 [2018 [2019 [2020 [2021 2022 2023 | 2024 | 2025 | 2026 | 2027 | ©VALUE LINE PUB.LLC|29-31
11.05| 1200| 13.34| 1223 | 1250 | 1229| 1270 | 1389 | 1453 | 1472 | 1578 | 1472 | 1522 | 1377 | 1743 | 16.77 | 18.35| 19.15 |Revenues per sh 2215
1.93 2.07 2.32 2.21 247 222 2.34 3.00 3.1 3.14 3.88 3.91 379 3.03 5.46 457 520 | 5.60 |“Cash Flow” per sh 6.25
91 .86 1.02 1.02 1.19 94 1.01 1.40 1.36 1.31 1.97 1.96 1.77 91 3.26 2.15 260 | 275 Earnings persh A 3.10
.60 62 63 64 65 67 69 72 .75 .79 .85 92 1.00 1.04 1.12 1.20 1.34 1.38 |Div'd Decl'd per shBm 1.55
2.97 2.83 3.04 2.58 2.76 3.69 477 5.40 5.65 5.64 5.93 5.46 5.90 6.65 791 867 | 10.75 | 13.65 |Cap’l Spending per sh 12.00
1045 | 1076 | 11.28 | 1254 | 13.11| 1341| 1375 | 1444 | 1519 | 16.07 | 1830 | 21.92 | 23.70 | 24.72 | 2749 | 28.35| 31.55| 35.55 |Book Value per sh € 40.35
4167 | 4182 | 4198 47.74| 4781 | 47.88| 4797 | 4801 | 48.07 | 4853 | 50.33 | 53.72 | 55.60 | 57.72 | 59.48 | 59.64 | 60.00 | 60.00 |Common Shs Outst'g O | 60.00
20.3 213 17.9 20.1 19.7 248 29.6 26.9 30.3 39.3 249 305 330 | NMF 15.3 21.5 | Bold figlres are |Avg Ann’l P/E Ratio 24.0
1.29 1.34 1.14 1.13 1.04 1.25 1.55 1.35 1.64 2.09 1.28 1.65 1.91 NMF .80 1.12 Value|Line Relative P/E Ratio 1.30
32% | 34%| 35% | 8.1% | 2.8% | 2.9% | 2.3% | 1.9% | 1.8% | 15% | 17% | 15% | 17% | 19% | 2.3% | 26% | "™ |Ayg Ann'l Divid Yield 2.1%
CAPITAL STRUCTURE as of 12/31/25 609.4 | 6669 | 6982 | 7146 | 7943 | 7909 | 8464 | 794.6 | 1036.8 | 1000.1 1100 | 1150 | Revenues ($mill) E 1330
Total Debt $1604.3 mill. ) 487 | 672| 656| 631| 968 | 101.1| 960 | 51.9| 1908 | 1282| 155| 165 |Net Profit (Smill) 185
gog??gtggéﬁg‘/’;'g e,'fs'x';‘e’es&%oﬁ g;"-,l) 355% | 30.1% | 245% | 19.1% | 11.1% | 20.1% | 3.3% |  -- | 18.3% | 13.0% | 20.0% | 20.0% |Income Tax Rate 20.0%
ge: 1 oorvap 61% | 35% | 31% | 58% | 83% | 17% | --| - | 17% | 29%| 30%| 3.0% AFUDC%toNetProfit | 4.0%
Pension Assets-12/25 $845.0 mill. 44.6% | 42.7% | 49.3% | 50.2% | 45.9% | 47.3% | 44.4% | 42.5% | 40.3% | 46.5% | 46.0% | 46.0% |Long-Term Debt Ratio 45.0%
Oblig. $778.4 mill. 55.4% | 57.3% | 50.7% | 49.8% | 54.1% | 52.7% | 55.6% | 57.5% | 59.7% | 53.5% | 54.0% | 54.0% |Common Equity Ratio 55.0%
Pfd Stock None 11912 | 1209.3 | 1440.2 | 1566.7 | 1702.4 | 2233.4 | 2370.1 | 24795 | 2739.8 | 3161.3 | 3500 | 3950 |Total Capital ($mill) 4400
Common Stock 59,642 844 shs 1859.3 | 2048.0 | 2232.7 | 2406.4 | 2650.6 | 2846.9 | 3058.9 | 3773.3 | 4134.6 | 4579.6 | 5075 | 5725 |Net Plant ($mill) 6350
25 of 2/9/26 PSS 55% | 71% | 59% | 55% | 7.0% | 55% | 50% | 3.1% | 79% | 4.1%| 45% | 40% RetumonTotalCapl | 4.0%
74% | 97% | 90% | 81% | 105% | 86% | 7.3% | 36% | 11.7% | 76% | 80% | 7.5% |Returnon Shr. Equity 7.5%
74% | 97% | 90% | 81% | 105% | 86% | 7.3% | 36% | 11.7% | 76% | 80% | 7.5% ReturnonCom Equity 7.5%
MARKET CAP: $2.7 billion (Small Cap) 24% | 47% | 40% | 32% | 6.0% | 46% | 32% | NMF | 7.7% | 33% | 4.0% | 4.0% |Retainedto Com Eq 4.0%
CUR$FITIIIIEL’\I{T POSITION 2023 2024 12/31/25 68% | 51% | 55% | 60% | 43% | 47% | 56% | 114% 34% | 56% | 52% | 50% |AllDiv'ds to Net Prof 50%
Cash Assets 39.6 50.1 51.8 | BUSINESS: California Water Service Group provides regulated and  quired Rio Grande Corp; West Hawaii Utilities (9/08). Revenue
Other 256.7 _274.0 _302.6 | nonregulated water service to 499,400 customers in 100 com- breakdown, '24: residential, 67%; business, 20%; industrial, 3%;
Current Assets 296.3 3241 354.4 | munities in the state of California. Accounts for about 90% of total public authorities, 5%; other 5%. Off. and dir. own 1% of common
éc%ttsgayable }%9 1%3 %gg customers. Also operates in Washington, New Mexico, and Hawaii. ~ stock (4/25 proxy). Has 1,184 employees. Pres. and CEO: Martin
O?her ue 923 2985 1102 Main service areas: San Francisco Bay area, Sacramento Valley, A. Kropelnicki. Inc.: DE. Addr.: 1720 North First St., San Jose, CA
Current Liab. 7303 5384 418> | Salinas Valley, San Joaquin Valley & parts of Los Angeles. Ac- 95112-4598. Tel.: 408-367-8200. Internet: www.calwatergroup.com.
California Water posted a weak per- through 2027, with acquisitions and
ANNUAL RATES  Past Past Estd’23-25| formance in the 2025 fourth quarter. PFAS-related spending adding further up-
'O:f{ change (per sh) 10\2{"?)-0/ 5}(’;-0/ to 5953}1 Revenues slipped to $220 million, from side to the regulated earnings base.
A= 60% 60% 325% | $222 million the year before, and diluted Ultimately, we look for a 20% earnings
Earnings 6.5% 80% 95% | earnings per share fell to $0.19 from $0.33, recovery in 2026, to $2.60 per share, fol-
ng?(e\f;gﬁje ggfﬁ 13-%0 223’ both figures landing beneath our forecast lowed by a more modest rise to $2.75 per
s 2% 2% | targets. The utility’s results were held share in 2027.
Cal- | QUARTERLYREVENUES($mill)E | Full | back by unusually wet and cold December The long view is also constructive.
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | weather across California, which reduced Over the next three to five years, Califor-
2023 | 1311 1940 255.0 2145 | 7946 | usage enough to offset price increases. On nia Water’s outlook remains supported by
2024 (2707 2443 2996 2222 |1036.8 | a full-year basis, the company’s poor com- steady infrastructure spending, population
2025 12040 2650 311.2 2199 110001 | parisons appear better when viewed growth in newer markets, and expansion
2026 (225 290 340 245 1100 | through the lens of the substantial 2024 beyond the Golden State, which could
2027 |235 305 355 255 |1150 catch-up benefit from delayed California gradually broaden its earnings base. Still,
Cal- EARNINGS PER SHARE A Full | rate relief. However, higher wholesale the longer-term case depends on smooth
endar |Mar.31 Jun30 Sep.30 Dec.d1| Year | water, labor, bad-debt, and depreciation regulatory recovery, and the successful in-
2023 | d40 17 60 52 91| costs all pressed on margins. tegration of acquisitions. And, a lower in-
2024 | 120 70 103 33 | 326| The year ahead should show a terest rate backdrop would certainly help.
225 | 2 71 103 19| 215 stronger profit. Regulation and capital The shares remain untimely, but long-
2026 25 85 125 .25 | 260| spending will drive results over the near term conservative accounts could find
2027 25 90 130 30 | 275| ey The California Public Utilities Com- something to like. Near-term perform-
Cal- | QUARTERLYDIVIDENDSPADB= | Full | mission’s (CPUC) most recent decision ance will likely be driven by broader
endar |Mar31 Jun.30 Sep.30 Dec.31| Year | would add $92.3 million of revenue in forces, such as market-risk rotation and
2022 | 250 250 250  .250 1.00| 2026, followed by smaller increases in the path of interest rates. However, we see
2023 | 260 260 260 260 | 1.04| 2027 and 2028, improving earnings potential for long-term value based on the
2024 | 280 280 280 280 | 1.12| visibility, but still falling short of the com- dividend yield and current discount to the
2025 | 300 300 300 300 | 1.20| pany’s original request. Management still historically high price-to-earnings ratio.
2026 | 335 sees about 12% annual rate-base growth FEarl B. Humes April 3, 2026
(A) Basic EPS. Excl. nonrecurring gain (loss): | available. (E) Excludes non-regulated revenues. Company’s Financial Strength B++
11, 4¢. Next earnings report due late April. gC) Incl. intangible assets. In '25 : $76.9 mill., Stock’s Price Stability 90
(B) Dividends historically paid in late Feb., 1.29/sh. Price Growth Persistence 45
May, Aug., and Nov. m Div'd reinvestment plan | (D) In millions. Earnings Predictability 40
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